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Tata Steel pares stake in Tata Motors, mops up Rs 1,251 crore 
Tata Steel sold 3.85 crore shares of Tata Motors to institutional investors on Friday for Rs 1,251 crore. The sale was part of its portfolio restructuring, it said in a statement. At the end of June, Tata Steel owned about 16 crore shares, or 5.54 per cent, in Tata Motors. The company said that the price was discovered through a book-building process. In August, Tata Steel sold 2.18 per cent (1.94 crore shares) of Titan to Tata Sons for a net consideration of Rs 637 crore. The steelmaker has been selling its assets and non-core business to repay loans and bring down the interest outgo on its debt of about Rs 70,000 crore. Last fiscal year, the interest cost rose 12 per cent to Rs 4,848 crore. Hit by the sharp drop in metal prices on the back of weak demand, Tata Steel has been reassessing its portfolio investments and cashing out to book profits. The company had invested Rs 22,000 crore in the first phase of the 6 million tonnes per annum plant at Kalinganagar in Odisha. The much-delayed project is expected to go on stream in a few months even as steel companies battle the onslaught of imports from China and other countries. 
Source: Business Line, 19th September, 2015 
Jindal Stainless Demerger Plan Gets Court Nod 

Punjab & Haryana High Court has approved the composite scheme of arrangement among Jindal Stainless Limited, Jindal Stainless (Hisar) Limited, Jindal United Steel Limited and Jindal Coke Limited. This will pave the way for the restructuring Jindal Stainless Limited (JSL). As part of the scheme, JSL will demerge its business undertakings comprising the ferro alloys division and mining division to Jindal Stainless (Hisar) Limited (JSHL) while JSHL will issue its shares to the JSL shareholders on a proportionate basis. Jindal Stainless Limited will transfer by way of slump sale, the stainless steel manufacturing facilities located at Hisar, Haryana to JSHL for Rs 2809 crore. Jindal United Steel Limited (JUSL) will acquire hot strip mill plant by the way of slump sale in Odisha for Rs 2413 crore, while Jindal Coke Limited (JCL) will acquire the coke oven plant by way of slump sale located in Odisha Rs 493 crore.

Source: The Economic Times, 22nd September, 2015 
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PROJECTS    


Steel Strips ties up with Korean firm for Guj plant 
Steel Strips Wheels, a leading manufacturer of automotive steel wheels, has tied up with South Korea’s Kalink Co to come up with a new alloy wheel manufacturing facility in Gujarat. In view of the increased demand of alloy wheel rims, the company has decided to set up an alloy wheel manufacturing facility at Mehsana in Gujarat with an initial capacity of 1.5 million alloy wheel rims, Steel Strips Wheels said in a regulatory filing. For the purpose of setting up the facility, the company has entered into an agreement with Kalink co, it added. 

Source: The Financial Express, 22nd September, 2015 

Visa Steel in debt-equity swap, gets feelers from Brazilian firm 

Lenders to Kolkata-based Visa Steel have decided to convert a large portion of their loans into equity using the Reserve Bank of India’s (RBI) strategic debt restructuring (SDR) scheme, bankers aware of the development told. Sources added that Brazilian steelmaker Gerdau has shown an interest in acquiring a stake in the company. The company’s gross debt at the end of March 2015 stood at Rs 3,094 crore, up 10.5% over that in March 2014, Bloomberg data showed.

Source: The Financial Express, 23rd September, 2015 

Steel makers build case for anti-dumping duties on imports 

After getting a temporary relief in the form of 20 per cent safeguard duty on certain types of steel imports, the domestic industry has started to build up a case for imposition of anti-dumping duties. Anti-dumping duties are preferred over safeguard duties as these can be applied over a longer period of time and need not be progressively lowered in the period of application. The industry claims that it would not be hard to prove that dumping — which means that imports are taking place at prices lower than those prevailing in the home markets of the sellers — is taking place. Indian steel producers say that they attempted to sell steel in Korea and Japan, but their tenders were not accepted as these countries were keen on protecting their steel makers. 

Source: Business Line, 21st September, 2015 
 Steel Safeguard Duty is Band-Aid, Demand Revival Salve: S&P

 Revival in demand rather than safeguard duty will be the key to energising the Indian steel sector, global rating agency Standard & Poor’s Ratings Services has said in its latest report. “India’s latest 20% safeguard tax on steel imports may only protect the industry for a limited time, but it is demand revival that will determine the profitability and development of Indian steel industry over the next three to five years,” Standard & Poor’s credit analyst Mehul Sukkawala said. “Such taxes can eventually damage the Indian economy by curbing its competitiveness in manufacturing, which consumes steel, and by increasing the cost of building infrastructure,” he added. Steel consumption can increase by 9%-10% in 2016-17 and 2017-18, if economic growth accelerates, compares with 1%-4% annually 2012-13. This can absorb oversupply and improve profitability of steel producers. “Subdued demand has shackled the Indian steel sector. The sector is currently facing capacity under utilisation,” S&P said in a report titled “The Mettle of India’s Steel Industry is being tested. Last week, the Centre imposed a 20% safeguard tax on imports of certain categories of hot rolled steel products for 200 days. Earlier it had earlier announced a 5% point increase in steel import duties, due to significant downward pressure on prices. 
Source: The Economic Times, 22nd September, 2015 

Steel makers drop discounts after 20% safeguard duty 

No sooner was the 20 per cent safeguard duty imposed to protect the domestic steel industry from rising imports of the alloy did local steel producers raise hot-rolled steel coil prices by Rs 2,500 ($37.88) per tonne, by cancelling discounts offered to buyers earlier.Early last week, Finance Minister Arun Jaitley announced a 20 per cent safeguard duty on import of hot-rolled flat products of non-alloy and other alloy steel with a width of 600 mm or above, for a period of 200 days. Hot-rolled coils has been one of the major products produced domestically and its import has hurt the domestic steel industry. Out of the total steel imports of 9.3 million tonne in 2014-15, HR coils accounted for nearly 25 per cent, India Ratings had said.
Source: Business Standard, 24th September, 2015

India’s iron ore imports set to fall 60% in FY16

India’s iron ore imports are set to decline drastically during the current financial year as the domestic production has shown considerable improvement and prices have seen a downward correction. The import of the key steel-making raw material is projected at 6 million tonnes in FY16, about 60% lower than last financial year, according to the Federation of Indian Mineral Industries (FIMI). In 2014-15, Indian steel makers imported a record level of 15 mt after the global iron ore prices hit a historic low of $45 per tonne for 62% Fe-grade iron ore.“There is an abundant quantity of iron ore available in the country. The total stocks lying at various mines is estimated at 150 mt. In addition, there will be fresh production this year. Overall, there is no need to import iron ore in the country,” R K Sharma, Secretary General,  (FIMI) said.

Source: The Financial Express, 24th September, 2015 
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